
Yesterday, five years after
the Southern countries block
demanded time for countries to
handle their foreign debt, with
the ability to cease payments
before creating crisis situa-
tions, the International Court
of Arbitration was created, to
assess each country’s debt
and consider the convenience
of repayment.

This new international
body, for which poor countries
and most of civil society have
been waiting for so long, will
be responsible for deciding
on the demands relating to il-
legitimate debts that have
been presented by Third
World countries with the help
of social organisations. All
debts that violate human
rights, the payment of which

The International Court of Arbitration to decide
on the legitimacy of the South’s foreign debt

The people’s basic needs will be guaranteed before creditors are paid

Chidananda Byas has an impact on the popula-
tion, were arranged by illegiti-
mate debtors or creditors act-
ing illegitimately, were pro-
vided for illegitimate pur-
poses (such as the debt de-
rived from the cold war), were

arranged in an illegitimate
manner (including private
debts that end up being pub-
lic), plus the debts that are
derived from refinancing the
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former, will be clearly defined
and officially acknowledged
as illegitimate.

International arbitration
will help Latin American, Af-
rican and Asian countries to
give priority to basic social

spending and the socio-eco-
nomic development of their
communities. To avoid the
misappropriation of public
resources, citizens will be en-

couraged to take part in the
management of the funds re-
leased as a result of the reduc-
tion or cancellation of these
countries’ financial debt and
the democratic control of bud-
get planning, to involve civil
society in guaranteeing basic
needs such as health and edu-
cation, and payment of the
debt in accordance with the
national budget.

On the other hand, al-
though the ICA is a great step
towards a new equilibrium
between North and South and
for poor societies, it should
coincide with the creation of
a new world-wide financial
architecture (the reform of
organisations such as the WB
and the IMF, an end to struc-
tural adjustment plans, new
loan conditions, etc.).
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